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NDEP N AUD R’ RE RT

To the Board of Directors
The Kidney Cancer Association

Evanston, IHinois

We have audited the accompanying consolidated statements of financial position of THE KIDNEY
CANCER ASSOCIATION (an Hllinois not-for-profit corporation) and wholly owned subsididry as of
October 31, 2009 and 2008, and the related consolidated statements of activities, functional expenses,
and cash flows for the years then ended. These consolidated financial statements are the
responsibility of the organization’s management. Our responsibility is to express an opinion on these

consolidated financial statements based on our audits,

We conducted our audits in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and pérform the audits to obtain reasonable assurance about whether
the consolidated financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the consolidated
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.

We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial staternents referred to above present fairly, in all material
respects, the financial position of THE KIDNEY CANCER ASSOCIATION and its wholly owned
subsidiary as of October 31, 2009 and 2008, and the changes in their net assets and their cash flows

for the years then ended in conformity with U.S. generally accepted accounting principles.

UL,

January 11, 2010



THE KIDNEY CANCER ASSOCIATION

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
October 31, 2009 and 2008

2909 2008

ASSETS
Current Assets ,
Cash and cash equivalents $ 3288076 § 2,069,050
Investments 4,199,682 2,940,284
Accounts receivable 34,231 -
Grants receivable 100,000 203,000
Prepaid expenses 13,068 1,500
Total current assets 7,635,357 5,213,834
Property and Equipment at Net Book Value
Office farniture and equipment 6,402 5,489
Leasehold improvements 10,697 15,350
Computer 16,926 10,389
Computer software 11,676 21,016
Total net property and equipment 45,701 52,444
Other Assets
‘Web domain 6,000 6,000
Total other assets 6,000 6,000
TOTAL ASSETS 7,687,058 5,272,278

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS
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THE KIDNEY CANCER ASSOCIATION

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
October 31, 2009 and 2008

2009 2008

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable $ 67859 $ 210,704
Accrued liabilities - 20
Total current liabilities 67,859 210,724
TOTAL LIABILITIES 67,839 210,724
Net Assets
Unrestricted:
General 7,020,617 4,508,514
Temporarily restricted:
Gavin Anderson grant 118,974 114,114
Research 470,608 438,926
Total net assets 7,619,199 5,061,534
TOTAL LIABILITIES AND NET ASSETS 7,687,058 5,272,278

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS
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THE KIDNEY CANCER ASSOCIATICON

CONSOLIDATED STATEMENT OF ACTIVITIES

For the Year Ended October 31, 2009

Temporarily
Unrestricted Restricted Total

REVENUES
Public Support

Contributions 758,318 % - 758,318

Contributions in kind 518 - 518

Combined federal campaign 177,510 - 177,510

Memorials 114,179 - 114,179

Research - 31,682 31,682

Total public support 1,030,523 31,682 1,082,207
Program Revenues '

Conventions 2,783,739 - 2,783,739

Total program revenues 2,783,739 - 2,783,739
Other Revenues

Miscellaneous 7,633 - 7,633

Total other revenues 7,633 - 7,633
Investment Income

Interest and dividend income 129,522 4,860 134,382

Realized gain (loss) on investments {104,246) - (104,246)

Unrealized gain (loss) on investments 176,062 - 176,062

Total investment income 201,338 4,860 206,198
Total revenues 4,043,233 36,542 4,079,777
Released from restriction - . -
Total revenues and other support 4,043,235 36,542 4,079,777

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS
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THE KIDNEY CANCER ASSOCIATION

CONSOLIDATED STATEMENT OF ACTIVITIES

For the Year Ended October 31, 2009

Temporarily
Unrestricted Restricted Total

EXPENSES
Program

Education 757,667 - 757,667

Research 334,753 - 334,753

Advocacy 170,310 - 170,310
Total program 1,262,730 . 1,262,730,
Management and general 153,095 - 153,005
Fundraising 106,307 - 106,307
Total expenses 1,522,132 - 1,522,132
Change in net assets 2,521,103 36,542 2,557,643
Net assets- be_:ginning 4,508,514 553,040 5,061,554
Net assets- ending 7,029,617 580,582 7,619,199

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS

5



THE KIDNEY CANCER ASSOCIATION

CONSOLIDATED STATEMENT OF ACTIVITIES

For the Year Fnded October 31, 2008

Temporarily
Unrestricted Restricted Total

REVENUES
Public Suppert

Contributions $ 440328 $ - % 440,328

Combined federal campaign 158,541 - 158,541

Memorials 134,114 - 134,114

Research - 101,173 101,173

Total public support 732,983 101,173 834,156
Program Revenues

Conventions 2,358,056 - 2,358,036

Total program revenues 2,358,056 - 2,358,056
Other Revenues ,

Miscellaneous 22,007 - 22,007

Total other revenues 22,007 - 22,007
Investment Income

Interest and dividend income 129,889 5,410 135,299

Realized gain (loss) on investments 34,763 - 34,763

Unrealized gain (loss) on ifivestments (445,273) - (445,273)

Total investment income (280,621) 5,410 (275,211)
Total revenues 2,832,425 106,583 2,939,008
Released from restriction -
Total revenues and other support 2,832,425 106,583 2,939,008

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS
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THE KIDNEY CANCER ASSOCIATION

CONSOLIDATED STATEMENT OF ACTIVITIES

For the Year Ended October 31, 2008

Temporarily
Unrestricted Restricted Total

EXPENSES
Program

Education 717,571 - 717,571

Research 357,045 - 357,045

Advocacy 181,483 - 181,483
Total program 1,256,098 - 1,256,098
Management and general 151,530 - 151,530
Fundraising 113,532 - 113,532
Total expenses 1,521,160 - 1,521,160
Change in net assets 1,311,265 106,383 1,417,848
Net assets- beginning 3,197,249 446,457 3,643,706
Net assets- ending 4,508,514 553,040 5,061,554

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS
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THE KIDNEY CANCER ASSOCIATION

CONSOQLIDATED STATEMENTS OF CASH FLOWS
For the Years Ended October 31, 2009 and 2008

2009 2008
Cash Flows from Operating Activities:
Change in net assets $ 2,557,645 $ 1,417,848
Adjustmenis to reconcile change in net
assets to net cash provided by (used in)
operating activities:
Depreciation 21,517 17.671
Realized loss {gain) on investments 104,246 (34,763)
Unrealized loss (gain) on investments (176,062) 445,273
Changes in assets and liabilities:
Decrease (increase) in promises to glve - 520
Decrease (increase) in granis receivable 103,000 {153,000)
Decrease (increase) in other receivables (34,231) -
Decrease {increase) in prepaid expenses {11,568) 1,763
Increase {decrease) in accounts payable (142,845) 178,101
Increase (decrease) in accrued expenses 20) 507
Net cash provided by (used in) operating activities 2,421,682 1,873,920
Cash Flows from Investing Activities:
Purchase of property and equipment (14,775) {42,338)
Purchase of investments (1,809,779) (2,856,727)
Proceeds from sale of investments 621,898 797,135
Net cash provided by (used in) investing activities (1,202,656) (2,101,930)
Cash Flows from Financing Activities:
Net cash provided by (used in) financing activities - -
Net increase (decrease) in cash 1,219,026 (228,010)
Cash and cash equivalents - beginning 2,069,050 2,297,060
Cash and cash equivalents - ending 3,288,076 2,069,050

Supplemental Disclosnres:
Interest paid

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE STATEMENTS
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THE KIDNEY CANCER ASSOCIATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

For the Years Ended October 31, 2009 and 2008
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLEICIES

Nature of Activities

The Kidney Cancer Association (the Association), formerly National Kidney Cancer
Association, was incorporated in 1990 as a tax-exempt nonprofit organization. Its
purposes are educational and charitable, including providing information to kidney
cancer patients and physicians, promoting and sponsoring kidney cancer education and
research, and acting as an advocate with respect to the interest and needs of kidney cancer
patients. The Association received 68% and 80% of its total revenues for the years ended
October 31, 2009 and 2008, respectively, from its conventions.

Kidney Cancer Advocacy Corporation (the Corporation) is a for-profit corporation that
was organized in July 2008. The Corporation was established to be a separate depository
for financial resources whose purpose is to promote and execute the mission of the
Organization.

Principles of Consolidation

The consolidated financial statements include the accounts of the Association and its
100% owned subsidiary, Kidney Cancer Advocacy Corporation. The Association has a
controlling financial interest in the Corporation through direct ownership of 100% of the
Corporatiow’s common stock. The Association’s executive director is the sole officer and
director of the Corporation, All material inter-organization transactions have been
eliminated in the consolidation process. Collectively, these entities are called “the
Organization” in these financial statements.

Basis of Accounting

The consolidated financial statements of the Organization have been prepared on the
accrual basis of accounting and accordingly reflect all significant receivables, payables,
and other liabilities.

The net assets of the Organization are classified as follows:

Unrestricted, which represent the portion of expendable net assets that are
available for operations.

Temporarily Restricted, which represent donor-imposed stipulations that may or
will be met either by actions of the Organization and/or the passage of time.

Estimates

The process of preparing consolidated financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions.
These estimates and assumptions affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the consolidated financial
statements and reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the statements of cash flows the Organization considers highly liquid
investments purchased with a maturity of three months or less to be cash equivalents.

11



THE KIDNEY CANCER ASSOCIATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

For the Years Ended October 31, 2009 and 2008

Investments

Investments in marketable securities and debt securities are reported at fair value based
upon market quotations. Donated investments are recorded at the fair value as of the date
of contribution. Unrealized gains and losses are included in the accompanying
consolidated statements of activities.

Property and Equipment

Property and equipment are carried at cost if purchased or fair value if contributed.
Depreciation is computed using the straighi-line method over 7 years for office furniture
and equipment, 5 years for leasehold improvements, 5 years for computers, and 3-5 years

for compuier software.

Maintenance and repairs are expensed as incurred. When property and equipment are
retired or otherwise disposed of, the costs and related accumulated depreciation are
removed from the respective accounts and any gain or loss on disposition is credited or
charged to operations.

Contributions .

Contributions teceived are recorded as unrestricted, temporarily restricted, or
permanently restricted support, depending on the existence and/or nature of any donor
restrictions. Support that is restricted by the donor is reported as an increase in
unrestricted net assets if the restriction expires in the reporting period in which the
support is recognized. All other donor-restricted support is reported as an increase in
temporarily or permanently restricted net assets, depending on the nature of the
restriction, When a restriction expires {that is, when a stipulated time restriction ends or
purpose restriction is accomplished), temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the consolidated statements of activities as net
assets released from restrictions.

Income Taxes

The Association is exempt from income taxes under Section 501(c}(3) of the Internal
Revenue Code. In addition, The Association qualifies for the charitable contribution
deduction under Section 170(b)(1)(A) and has been classified as an organization other
than a private foundation under IRC Section 509(a)(1).

Functional Allocation of Expenses

In the consolidated statements of functional expenses, the expenses are charged directly
to programs, general and administrative or fundraising categories based upon specific
identification where possible. Additionally, certain costs have been allocated among the
programs and supporting services benefited, based on direct charges or appropriate
methods determined by management. These costs include among others, salaries and
related taxes and employee benefits, insurance, occupancy costs, telephone, supplies and
professional fees.

Reclassifications
Certain items in the consolidated financial statements as of and for the year ended

October 31, 2008 have been reclassified for presentation purposes.

12



THE KIDNEY CANCER ASSOCIATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

For the Years Ended October 31, 2009 and 2008
NOTE 2 - FAIR VALUE MEASUREMENTS

Fair values of assets measured on a recurring basis as of October 31, 2009 were as follows:
Quoted Prices in

Active Markets for Significant Other Significant
Tdentical Assets Observable Inputs Unobservable Inputs
Fair Value {Level 1) {Level 2) (Level 3)
Investments $ 4,199982 $ 4,199,982
4,199,982 4,190,982 - -

Fair values for investments are determined by reference to quoted market prices and other
relevant information generated by market transactions.

NOTE 3 - CONCENTRATION OF CREDIT RISK

The Association maintains its cash at several financial institutions. Non-interest bearing
transaction accounts at each institution are fully insured by the Federal Deposit Insurance
Corporation (FDIC). All other deposits accounts at FDIC-insured institutions are insured
up to $250,000 per institution, At times during the year, the Association’s bank balances
may have exceeded the federally insured limits; however, it has not experienced any losses
with respect to its bank balances in excess of government provided insurance, As of
October 31, 2009 and 2008, the Association’s uninsured cash balances totaled $2,280,423

and $1,412,853, respectively.

As of October 31, 2009 and 2008, the Association maintains the majority of its
investments at several financial institutions with a Securities Investors Protection
Corporation (SPIC) member broker, Securities, including equities, are not insured against
loss in value. The value of investments can go up or down depending on the demand for
them in the market. The SIPC replaces missing stocks and other securities in customer
accounts held by its members up to $500,000, including up to $100,000 in cash awaiting
reinvestment. The Association has not experienced any losses related to these accounts
and believes it is not exposed to any significant credit risk.

NOTE 4 - INVESTMENTS

The fair value of investments as of October 31 consisted of the following:

2009 2008
Equities § 764639 $ 770,513
Certificate of Deposits 3,435,343 2,169,771
Total 4,199,982 2,840,284

Investments are shown net of management fees on the consolidated statements of
activities. Total investment and other fees for the years ended October 31, 2009 and 2008

were $1,027 and $2,195, respectively.

13



THE KIDNEY CANCER ASSOCIATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

For the Years Ended October 31, 2009 and 2008
NOTE 5 - PROPERTY AND EQUIPMENT

The costs of the Organization’s property and equipment as of October 31 were as follows:

Increase
2009 2008 {Decrease)
Office furniture and equipment $ 76,777 $ 727355 $ 4422
Leasehold improvements 24,265 24,265 -
Computers 58,217 47,865 10,352
Computer software 33,787 33,787 -
193,046 178,272 14,774
Less accumulated depreciation (147,345) (125,828) (21,517)
Net book value 45,701 52,444 (6,743)
- - ]

Depreciation expense for the years ended October 31, 2009 and 2008 was $21,517 and
$17,671, respectively.

NOTE 6 — CONDITIONAL PLEDGES RECEIVABLE

As of October 31, 2009 and 2008, the Organization has received conditional pledges
recelvable totaling $100,000 and $100,000, respectively, which have not been recorded in
the consolidated financial statements. These were comprised of two $50,000 pledges
received from William Bro and Johanna Bro during the year ended October, 31, 2003.

" These pledges are conditional upon the Organization remaining a beneficiary of the two
respective wills. Therefore, no receivable has been recorded and the contributions will be
recorded as revenues in the periods in which they are received.

NOTE 7 - TEMPORARILY RESTRICTED NET ASSETS

The following items were temporarily restricted as of October 31 due to either use or time
restrictions:

2009 2008
Gavin Anderson Grant $ 118,974 $ 114,114
Kidney Cancer Research 470,608 438,926
Total 589,582 553,040

All the restrictions on net assets at October 31, 2009 and 2008 relate to funds raised for
research. The restrictions expire when payments for the programs’ expenses are made.

NOTE 8 - CONTRIBUTIONS IN KIND

" Donations of services are recorded if they create or enhance a non-financial asset or are
specialized skills that would be purchased if they were not donated. During the years
ended October 31, 2009 and 2008, the Organization received donated services valued at
$518 and $0, respectively. '
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THE KIDNEY CANCER ASSOCIATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

For the Years Ended October 31, 2009 and 2008
NOTE 9 - LEASE OBLIGATION AND RENTAL EXPENSE
The Association leases office space in Evanston, Illinois at the rate of $1,500 per month

based on a verbal lease agreement. Rental expense on all leases for the years ended
October 31, 2009 and 2008 was $18,000, respectively,

NOTE 10 - RETIREMENT PLAN

The Association has implemented a SIMPLE IRA retirement plan as of January 1, 2005,
which provides eligible employees an opportunity to defer payment of taxes on a portion
of their salary by making contributions to the plan through payroli deductions. At the
discretion of management, the Association has adopted and is required to make an annual
3% matching contribution.

The amount charged to operations for the Association’s SIMPLE IRA retirement plan
contribution for the years ended October 31, 2009 and 2008 was $2,789 and $1,909,

respectively,

NOTE 11 - RESTATEMENT

During the year, the Association determined that the Kidney Cancer Advocacy
Corporation’s financial statements should be consolidated with the Association’s financial
statements. Accordingly, the Association has restated the prior year reflecting the
consolidation of the two entities.

NOTE 12 - RECENT ACCOUNTING PRONOUNCEMENTS

In June 2006, the FASB issued FASB Interpretation No. 48 (FIN 48), Accounting for
Uncertainty in Income Taxes — an interpretation of FASB Statement 109. FIN 48
prescribes a comprehensive model for recognizing, measuring, presenting and disclosing
in the financial statements tax positions taken or expected to be taken on a tax return. In
February 2008, the FASB delayed the effective date of FIN 48 for certain nonpublic
enterprises to annual financial statements for fiscal years beginning after December 15,
2007. In December 2008, the FASB further delayed the effective date of FIN 48 to annual
financial statements for fiscal years beginning after December 15, 2008. The Organization
may be required to adopt FIN 48 in its consolidated financial statements for the year
ended October 31, 2010, Management is currently assessing the impact of FIN 48 on its
consolidated financial position, changes in net assets, and related accounting policies and
has not determined if the adoption of FIN 48 will have a material effect on its
consolidated financial statements. As of July 1, 2009, all FASB pronouncements have been
incorporated into the FASB Accounting Standards Codification, As a result, FIN 48 is now
contained in FASB ASC 740,
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